
COTTONWOOD PALO VERDE AT SUN LAKES
BOARD OF DIRECTORS

MEETING MINUTES
April30, 2O24

DIRECTORS PRESENT: Leonard Horst, Marty Neilson, Frank Gould, Bud lenssen, Glenn Martinsen,
Maryann Sinerius

DIRECTORS NOT PRESENT: Tami Ronnfeldt

ALSO PRESENT! General Manager, Steve Hardesty

INvrrEp sgEglq ,vorvE

CALL TO ORDER:

President Len Horst called the meeting to order at 3:00 PM in the CLC Steve Nolan Lecture Hall. He
stated the meeting was being recorded for the accuracy of the minutes.

l,larty Neilson made a motion, seconded by Glenn Martinsen, to amend the Ap l 30, 2024
Agenda. The floor was opened to Board & homeowner comments. There were no comments. Motion
carried unanimouslv,

2023 AUDITED FINANCIALS & FINANCIAL RESULTS:

Controller, Brian Sage explained that the audit was delayed this year due to the prior auditing firm
terminating our audit at the end of November 2023, at which time a new auditing firm (Kimberlin
Company) was hired, and scheduling issues were the result. The Audit Report showed no significant
audit findings, no uncorrected misstatements, no issues with the Board or Management's representation
letters. Prior Audits were not qualified, and the accelerated depreciation method was used to depreciate
assets. Kimberlain Co. states that we should calculate depreciation using both US GMP and the Tax
Methodology. This resulted in Kimberlain giving the HOA a qualified report.

Mr. Sage asked if there were any questions from the Board or audience. Marty Neilson would like items
clarified/expla ined at the next Board meeting 1) explain the difference between qualified and unqualified
2) primary area of disagreement between the old and new auditing firms involves accelerated
depreciation (IRS requirements) or straight-line depreciation (US GAAP accounting). Is it necessary to
have two types of books for calculating depreciation. Brian Sage stated our accounting system should be
able to click on an item and it would calculate depreciation both ways. 3) implications to HOA by
changing depreciation methodology, Brian Sage noted if you don't depreciate on the accelerated
method, you have less depreciation expense and put more to the bottom-line. 4) if there were no issues
with the depreciation methodology, would we remain unqualified. Brian Sage noted at this point he is
not aware of any other issues.

Steve commented that the Audit firm was very pleased with the timely and accurate information
received by our Accounting Department. The accelerated method is used for income tax purposes. GAAP
refers to generally accepted accounting principles and has a longer depreciation timeframe.
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SLT.,I LAKES I{OMEOWNERS ASSOCIATION NO. 2. INC'
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Board I,lotions
Frank Gould made a motion, seconded by Marty Neilson, to accept the independent audit
performed by Kimberlin Company of the Association's 20.23 financial records as per the official
audit report to the Assoclation's December 37, 2023 financial report The floor was opened to
Board & homeowner comments. Len Horst noted the audit is a public document and available to
homeowners for viewing. Motioa carried unanimouslv.

HOMEOWNER COMMENTS:

. Homeowner Don Hicks asked if the HOA is on Kimberlin Company's schedule for next year. Brian
Sage stated we will be establishing a schedule for the 2024 audit with a March timeline for
completion. Len Horst noted today's meeting was set to meet the HOA Bylaw requirements,
Steve Hardesty noted Kimberlin will be considered as well as other firms.

The meeting adjourned at 3:12pm.

Tami Ronnfeldt
Board Secretary

68.7 i0
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18,582,991

Respecjfu lly su bmitted,
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